Real Estate Professional: does the taxpayer qualify?

Does the taxpayer have a real estate trade or
business (defined by the IRS as one that
No| develops, redevelops, constructs, reconstructs,
acquires, converts, rents, operates, manages,

leases or sells real property)?

Yes

Is the taxpayer an employee of the real estate |1

trade or business?

Yes

NoH ownership interest in the real estate trade or

Does the taxpayer have a more than 5%

business?

Yes

Does the taxpayer spend more than 50% of the
Nol. personal services time the taxpayer performs in
ALL trades or businesses during the year in the

real estate trade or businesses?

Yes
|

The taxpayer does
NOT meet the
requirements of a
REAL ESTATE

PROFESSIONAL.

Does the taxpayer spend more than 750 hours of
Nofservice in the real property trades or businesses?

Yes

No PARTICIPATE in a real estate trade or business?

Does the taxpayer MATERIALLY [Ves

The taxpayer DOES
meet the
requirements of a
REAL ESTATE
PROFESSIONAL.




