
Student Loan Interest Deduction: is a deduction allowed?

Were the expenses for which
the interest was paid qualified
education expenses (tuition,

fees, room, board, books,
equipment, or other necessary

expenses, such as
transportation)?

Yes

No

Was the loan from a related
person (a related person may

be family or certain
corporations, partnerships,

trusts, or exempt organizations)
or a loan from a qualified

employer plan?

Yes

No

Was the loan a mixed use loan
or a loan not incurred to solely

pay qualified educational
expenses (i.e. home equity or

credit card debt that is not used
solely to pay qualified higher

education expenses)?

Yes

No

Were the proceeds of the loan
paid within a reasonable period

of time before or after the
indebtedness incurred (either
for a federal postsecondary
education loan program or a

loan where the expenses
related to a particular academic
period and the proceeds were
disbursed within a period that

began 60 days prior to the start
or end of that academic

period)?

Yes

No

Did the taxpayer pay interest
(including loan origination fees
and capitalized interest) after
1997 on qualified education

loans for the taxpayer,
taxpayer's spouse, or taxpayer's

dependent?

Yes

No

Was the interest paid during
the first 60 months (unless
the period is suspended for

periods of deferment or
forbearance) that loan

payments entered mandatory
repayment status (including

loans that entered into a
repayment status before Jan.

1, 1998)?

Yes No

Was the student enrolled in a
degree, certificate, or other

program leading to a
recognized educational
credential at an eligible

institution (college, university,
vocational, postsecondary

school, hospital, or health care
facility that offers postgraduate

training)?

Yes

No

Was the student an eligible
student (carried at least a

one-half the normal full-time
work load for the course of

study the student was
pursuing)?

Yes

No

Was the taxpayer claiming the
deduction legally obligated to

pay the interest?

Yes

No

Is the taxpayer/student
claiming the deduction?

Yes

No

Will the
taxpayer be
claimed as a
dependent on

another's
return for the
year of the
deduction?

Yes

No
Was the
student a

dependent of
the taxpayer
the year the

debt was
incurred?

Yes

No

Is the taxpayer married, but
not filing jointly?

Yes

No

No deduction is allowed.
 Married taxpayers

must file jointly to claim
the deduction.

No deduction is allowed if
the taxpayer/student is

claimed as a dependent on
another taxpayer's return.

No deduction is allowed.

Subject to the modified
AGI phaseouts (2007,

$55,000-$70,000 other than
MFJ; $110,000-$140,000

MFJ; 2008,
$55,000-$70,000 other than

MFJ; $115,000-$145,000
MFJ), the taxpayer may
deduct up to $2,500 for

2002 and later years. The
deduction must be reduced

by tax-free scholarships,
employer-provided or

armed forces educational
assistance, U.S. savings

bond redemption proceeds,
and distributions from

Educational IRAs
(adjustments must be

made for nontaxable social
security/railroad

retirement benefits,
adoption assistance

programs, deductible
IRAs, passive activity

losses/credits, etc).
Is the deduction for 2001 or

earlier years?

Yes

No


